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INDEPENDENT ATJDITOR,S REPORT

To the iShareholders
Arab IrLternational Development and

Investment Company S.A.L.
Beirut, Lebanon

We ha"'e audited the accompanylng financial statements of Arab International Development andlnvestnLent Company S'A.L., which comprise of the statement of financiill position as at Decernber 31,2014, and the stat' rfit or los-s and other comprehensive inc,rnie, statement of changes inequity trnd statem€ ows for the year then ended, and a sunurlary of significant accountingpolicies and other ( nformation.

Man agement's Re,sponsib ility lror th e Financial statements

Management is resrponsible for the preparation and fair presentation ol'these financial statements inaccordance with l-ntemational Financial Reporting Standards, and 1br such internal control asmanage:ment detennines is necessary to enable the preparation of finalcial statements that are freefrom m:rterial misstatement, whether due to fraud or erroi.

Audito r's Respons ibility

Our resPonsibility is to express an opinion on these financial stateme'ts based on our audit. weconductr:d our audi ional Standards on Audirting. Those standards requirethat we comply w d plan and perform the audit to obtain reasonable
assurance whether t se from material misstatement.

An-aud-it' involves performing procedures to obtain audit evidence about the amounts and disclosuresin the financial stat'ements. The procedures selected depend on the auditor,s judgment, including theassessmt:nt of the risks of mater:ial misstatement of the financial statemr;:nts, whether due to fraud or
s internal control relevant to the entity's
order to design audit procedures that are

ose of expressing an opinion on the effectiveness

poricies used and the reasonarrreness ::,'t*lJ:"ilt1lli'Hffin:"":;:?Hlt::
evaluating the overall presentation of th atements.

Member of [)eloitte Touche Tof matsu Limited



we believe that thr: audit evidence we have obtained is sufficient and appropriate to provide a basis forour audit opinion.

amountt; been properly reflected in the financial rtut"mettt , customers' oryerdrawn balances and banks,bonowings would have each inc.reased by the above mentioned amount.

Opinionr

a:?
I its

ar then ended in arlcordance with International

Beirut, Lebanon
May 22,2015 oJ,;fu!'G,l*

Deloitte & Touche



ASSETjI

Currenr:Assets:
Cash and CentralBank
Banks and financial institutions
Accor:nts receiverble
Prepayments and other assets

Totill current assets

Propert'y and equipment

Total Assets

LIABILITTES
Current Liabilities:

Credil balance with omnibus accounts
Due to shareholdr;rs
Accrued charges and other liabilities

Total current lirrbilities

Non-Cu nent Liabil ities:
Provision for empiloyees' end-of-service indemnity

Total liabilities

EOUITY

Capital
Revalualion surplus
Legal retierve
Retained Earnings
Profit .[or the year

Tota;lequity

Total Liabilities and Equity

OFF BALI\NCE SHEET ACCOUNTS

Customet:s' accountri at fair valuer

_. December 31.
Notes

) 314 6,063,g0g
6 6,793,923 5gg.g4g
7 391,475 1,194,366
8 __ 63.172 54.624

_.7.248.824 7.902.646

9 _-1.572.734 1.642.736

:=g_g2l_559 ___9,545.332

955,071
65,205

12 7,500,000 7,500,000
i3 42,429 42,429
14 3t7,249 307,002

107,167 30,31 1

__ 18.728 t02.477
'i_,.985.573 7.982.219

JL821t58 __254fie

te J=-S04.631 _32541Afr

]TINANCIAI STA;IEMENTS

19 261,943
56,061

SI]E ACCOMPINYING NOTES TO THE



Serviq: fees and brokerage conrmission revenue
Comm.issions and other financial charges

Emplolrees' benefits
Provisicn for doubtful debts
General and admirristrative expenses
(Loss)/13ain on exchange
lnterest income
Interest expense
Loss on sales ofshares

Profit before inconre tax
Less: Provision fo:r income tax
Net pro:fit for the yroar

Other comprehensive income
Total cc,mprehensirre income

Year Ended
December 31.

2014 2013
LBP'OOO LBP'OOO

2,134,957 2,917,472
(_970.510) (r-se8.477\
r.164.447 1.318.995

( 612,897) ( 493,966)

( 420,928) ( 468,682)
( 33,284) 12,320

352,169 3ll,3l2
( 430,778) ( 547,887)

(r.r4s.719) ( 1.216.s1s)

18,728 102.477

78,728 102.477

Notes

15

l6

7

t7

10
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Year Ended

Cash flows from operating activities:
Profit for the year
Adjurstments:

Depreciation
Provision for end-of-service indemnity

Decn:ase/(increase) in accourLts receivable
(Incrr:ase)/decrea.se in prepaynents and other assets
(Decrease)/increase in credit balance with omnibus accounts
Decrerase in accnred charged and other liatrilities
S efflements of errd-of-service indemnitv
lnconre tax paid

Net cas,h generated from/(used in) operating activities

Cash flows from investing activities:
Acquisition of property and equipment

Net cash used in investing activities

Cash flows from financing activities:
Increase in capital
(Decrt:ase)/increase in due to shareholders

Net cash (used in)/S5enerated fro:m financing activities

Net increase in cash and cash equivalents
Cash anrl cash equi,,ralents -- bepfnning of yeir
Cash zurrl cash equi.ralents -- enclof year (Note 1g)

l1

Notes 2014
LBP'OOO

lg,72g

70,002
23,329

792,g5l
( 8,548)
( 693,228)
( 49,134)

L_J5;J!)
t39.72s

9

11

2013
LBP'OOO

102,477

60,100
9,131

( 809,584)
17,377

392,357
( 6,653)
( 1,269)

( 247.063)

L_lrse6)(. 4ss.366)

4,929,200
52.440

4.980.640

4,279,2Tr
2.385.445

_6-663-656
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ARAB TNTERNATIqV\L pEVELIDPMENT AND rI{vEsrMENlf coMpAI{y s.A.L.
NOTES TO THn rrN.lrvcrAr, sr.trnnnntyrjl

YEAR ENpeu nncnnannn 31. 2014

I. C()MPANY'S AcTIvTTIEs AI\D oRGAI{TZATIoN

The Company is a:ioint stock Crompany established on March 3, IgTg ancl registered *nder No. 39364 in
the conrnercial register. The Cr:ntral Bank of Lebanon licensed the Compan! as a brokerage firm *Ai,
decisiorr # 6213 dated June 28, 1996.

The Cornpany's objiective is to r,ender brokerage and financial services in r:spect of stock/forex exchange
transactions in Lebmon and abroad.

ln the ctffrent year, the Company has adopterl the new and revised Standauds and Interpretations issued
by the lnternational Accounting Standards Board (IASB) and the International Financial Reporting
lnterpretations Cornmittee (IFF|JC) that are relevant to the company's operations and effective for
annual reporting periods beginning on or after January 1,2014. The adoption of these new and revised
Standarrls and Int;rpretations did not harre any significant impact on the company,s financial
statemellts.

In addition, and as of the date of authorizaiion of these financial state,ments, certain Standards and
lnterpretations wero in issue bul not yet effective. Management anticipates that the adoption of these
Standartls and Interpretations ('where applicable) in the ielated future periods will have no material
financial impact on the financia] statements of the Company.

3. SUMMARY oli SIGNIFICANT Accot]NTING PoLICmS

The financial statentents are prepared in accordance with International FirrLancial Reporting Standards.

The finirrcial statements are prepared on the historical cost basis with the exception of office
apartmerrt stated at revalued amount.

The significant accounting policiies adopted are set out below:

L Accounts Receivable:

Acrlounts receivable are slated at their nominal value, as reduced by appropriate provision for
estimated non-recoverable amounts. Provision is set up againsrrt-accounts receivable when
corsidered dotrbtful.



B. Foreiqn Crutencies:

Transactions during the yeff, incltrding revenues , foreigncurrencies are translated into Lebanese pounds usi t at thetransaction date. Monetary assets and liabilities : ies areretranslated into Lebanese Pounds at the exchange rates prerrailing at the reporting date.
Resulting translation gains and losses ire included inlne statement of profit or loss.

C, Prope4v and EquiprnLent:

Office aparhnent is statr:d in the stirtement of financial position at revalued amounts, less
accumulated depreciation and impaimrent in value, if any. Oth.t'property and equipment items
are stated irr the statement of financial position at iheir 6istilricat cost less accumulated
derpreciation imd impairm,ent loss, if any.

D'lpreciation is provided .for over the estimated useful life of the rdated asset using the straight-
lirre method trased on the tlollowing arurual depreciation rates:

Office, building and office renovation
Furniture and fixtures
Office and computer equipment
General Installatiorns
Motorcycle

Depreciation
Rate

o

2%
7.5-t5%

r5%
I0%
20%

D. Financial lnstruments - Clients' Accounts:

Financial inslruments cliernts' accounts are recognized on the trade date. They are initially
me:asured at cost, and are lemeasured to fair value at subsequent reporting dates. Changes in thl
fair value of d.erivatives are included asrappreciation (depreciation) in thJclients, accounts. Fair
value is deterrnined by refr'ence to quoted market prices.

ts. Employees' End-of Service lndemrrities:

Provjsion for employees' end-of-service indemnities is provided for in accordance with the
aplrlicable labor law and Social Securi6, regulations in Lebanon.

L Financial Services FeeE:

Financial services fees are rrecognized alter the related transactions a::e fully accomplished.



Ilees and commissions irLcome are recognized as the related seruices are performed.

Interest inc.me and expense are recoErrized onthe accrued basis.

!I. Income Tax:

Income tax expense is the tax currently payable. Income tax is r:letermined and provided for inaccordance 
'ruith the tax prevailing lavrs.

()urrent Tax

ciurrent tax u ed on taxable profit for the period. Taxable profit differsfiom profit i il ;nt of comprehensive incomL,e because it excludes items ofincome or e> a deductible I rd it items thata:e never taiable or deductible. The Comp rent usrng taxrzltes that harre been enacted or substarLtively ial p

k re on cash aJ bank accou banks is sutrject to withholding tax by thec( rt bank' and deducted at the corporarte tax liability not eligible fordr benefit, and therefore, at r as prepayment on corporate income tax andre flected as a part of income tax provisrion expense.

In the application of the company's accounting policies, which are descr:ibed in note 3, management isrequire<l to make .judgments, i:stimates anct assumptions about the carryi.rf u-o,rnts of assets andliabilitit:s that are not readily alrparent from othe^ourrrr. The estimatr:rs 6rrf, associated assumptionsare bast:d on historical experience and other factors that are considered to be relevant. Actual resultsmay difler from thr:se estimates.

The estimates and underlying at;sumptions are reviewed on an ongoing llasis. Revisions to accountingestimate's are recognized inthe p:riod in which the estimate is revised-i{'the revision affects only thatperiod or in the period of the re'vision and future periods if the revision affects both current and futureperiods.

5. CJSH AND CENTRAL BA]NK

This section is comlprised of the following:

2013
LBP'OOO

Cash on hand
Escrou' account with the Central Bank of Lebanon for

capitiil increase

3r4 16,709



Currr:nt accounts with banks
currr:nt accountr; with correslpondent financial instifutions

Terrn placementrs with banks

Maturit:ies of term piacements as at December 3l:

-__ 
Maturif;y

First cluarter 201li

--__Maturifi'
First quarter 2014

7. Ac-CoTIN'ILBEcEIvABLE

Accounts receivable are compos,ed of the follcwing:

Clients and brokers accounrs
Doubtlirl clients
Provision against clients' accounts

December 31..

2014 2013
LBP'OOO LBP'OOO

41,604 l77J4g
49.406 280.473
4gl,0l0 459,221

6.302.913 t4r.627
_5J8pa __59gS4S

-. December 31.

-_ 2014 2013
LBP'OOO LBP'OOO

719,745^ 1,512,696
l,lg6,29g r,lg6,29g

(__r.s14.628) ( r.sr4.62S)
:_ J9Lt15 _1JS4.366

l0



8. I'REp,IyMII\TS AND oI]IIER ASSET$

Prepayments and other assets ,re composed of the followine:

Advances to ernlrloyees
lnvestment in a brokerage Cc,mpany
Provision for der:line in investmenivalue
Othels

9. plloprnly I\ND EOUIPNTENT

Property and equipment are cornposed of the followins:

Building Furniture Office and
and Office and Computer

Tug{ig! Fixtures Equipment
LIBP'OOO LBP'OOO LBPTOO

t,!r27,847 79,165 235.383
383.654

_-lJ)11.501 _79.165 307.09s

-14+ :_2re1 _____srJo6
410.833 :_2J97 _____&r-906

2014
LBP'OOO

59,403
61,054

( 61,054)
3.769

__fEJ12

Generar,l

Installatiron Vehicle
LBP'00,|) LBp'000

2013
LBP'O()O

54,624
61,054

( 61,054)

_t4fr4

Cost/R,evrLlued Amount:
Balance as at December31,2012
Additiorrs
Balance as at December 31.

2013 and2014

Accumrrla ted Depreciation:

Net Book \y'alue:

Decernbrr 3l,2014
Decernbr:r 31,2013

r86,i'r7 6,010

186.717 6.010

1s6,970 3,201
4.0j|5 721

161,005 3,922

l6l.oQ5 3-922

__25J!2 _____2J88_25J\Z ___2JSS

Total
LBP'OOO

2,035,122
455.366

2.490.488

787,652
60.1 00

847,752
70.002

917 -7 54

Jt12J34
J-@J36

1i(!. ACcRUED cIIARGEs ANDI oTHER LL\BILITIES

This caption comprises the follo.'rying:

Taxes on non-residents
Withheld taxes on salaries
Accrued charges
Board of directors remunerations
Commission payables
Other creditors

December 31.
2014 ----_?{'F-

LBP'OOO LBP'OOO

66,499 94,590
2,925

212,150 216,545
71,462 11,462
2,904 14,51g

33.919 s0.878
_3D3p _L71953

l1



The Orrmpany's tax returns for the vears 2010 and 2014 are^still subject to review by the taxauthorities. Any additional ta>r liability dep,ends on the orrr"o11" of thesre reviews.

Incom'r tax experse for the y<>ar 2013 amounted to LBpl5.4million u,as computed and paid in 2014and booked to the retained eamings.

2014 2013
LBP'OOO LBP'OOO

164,904 159,041
23,329 9,131

_1 ,42 J54p!4

11. PITOVISION FOR EMPLOYEES' END.OF'-SERVICE INDEMNITY

Provi si on for emp l oyees' end-. f-service-inctemnity comprise the follow ing:

BalarLoe -- Beginning of year
Addilions during; the year
Settlernents
Balance -- End of year

12. C,IPTTAL

The GenLeral Assernbly of shareholders held on August 30, 2013 resolvr:d to increase the company,scapital tiom LBPl,452,900,000 as at Decermber zi, zotz to LBp7,500,000,000 through transfer ofLBP1'118'900'000 from retainred earnings to capitai and through addirional capital injection in theamount <tf LBP 4,9i) 8,200, 000.

The cornpany's capital as at December 31, 2014 and2013 amounting 1io L8p7,500,000,000 consistsof 300,000 shares of nominal value L8p25,000 each, fullypaid.

The general assembly' in its extraordinary meeting held on January 25, :2:007,resolved to increase thecompan5r's capital to LBP2,000,000,00b and ci'ange its legal .tuto. from a brokerage firm to afinancial institution. This resoltttion was raised agai;by the Board of Directors in the meeting held onMarch 21,2012, but this decision is still not lret eiecutei.

13. Bn1'.qluarror\ slrRpLUS

rn 1997, the comptny revalued its property rvhich was approved by the rrninistry of finance on March16' 1998' The revaluation surplus amounted to LBP984-^iiion, of which rur amount of LBpg42million

ili'o:fiiffii l;;H'*'" 
the capital as approved bv the extraordinary generar assembly in its meeting

14. r,r<iar, npsrnvn

The legal reserve is accounted firr in conformity with the requirements of the Lebanese commerciallaw on the basis of 10%o of the yearly net inLcome, up to one third of the company,s capital. Thisreserye is:not availatrle for distribution.

t2



15. slnRvrcn rrpEs ANp BROKERAGE C@
This caption cornprises the folJlowing:

Tradrng and conrmission income
Mark ups on trading

16. covrvrrssrol\S AND .TTIER FINANC-.AL .HARGE.

This caption comprises the folklwine:

Brokers commissions
Corret;pondents commissions
Other hading expenses

commisrsion expense for the year 2014 includes around LBPl3million irncurred and paid through thegeneral manager (LBPTmillion incurred and paid through the general manager in addition toLBPl4nrillion paid to one of the shareholdersrin 20t3).

Depreciation (Notr:9)
Taxes:rnd fiscal stamps
Rent and buildine services
Legal fees
Mainte.nance and repairs
Electri<;ity and fueli
Entertainment
Audit and consultancv fees
Subsoription
Other eKpenses

This caption is com;posed of the following:

Year Ended
December 31.

2014 ,013
LBP'OO() LBP'OOO

r,g7g,g45 2,747,329
t56.112 170.143

2J34p57 2pt1a12

Year Ended
December 31.

2014 ----2020nJ,0r

LBP'OO() LBP'OOO

470,924 692,761
519,253 g5g,l47
41.433 s6.569

__970J10 1598J'1

Year Ended

70,002 60,100
1,005 9g627,729 25,453

30,424 70,367
97.924 110.467

--q98 _468JsZ

2014
==z!lli = =2013LBP'OOO LB-FTO-o,

13



18. c.q.sH lNo I]ASH EoUNALENTS

December 31,
2014 2013

LBP'OO() LBP'OOO

314 t6,709
- 6,047,100

4gI,0l0 459,221
6.302.9t3 14r.627
6J94A1 _6.56a556

Term pJacements vdth banks are short term rvith original maturities of g0 days or less.

19. qusroMnns, AccouNTSi

The colnpany's main activity is the provision of brokerage and financial services to third parties. Inrefurn i1; earns con:Lrnissions in consideratio.n of its serviles. To rende,r such services to clients thecomparLy holds cli'ent bank accounts, custody and brokerage accounts vrith correspondent banks andfinancial institutions' securitiesl or other financial instruments held at such accounts, by the companyon behailf of the clients, are accounted for at historical nominal val :s in an off-balance sheet accountsas follorvs:

_. December 31.
_- 2014 2013

LBP'OOO LBP'OOO

60,133 lI7,946

35,779,664 32,933,056
_. 106.986 493.991
:r5p46Jg 33_5L4_ggj

9,293,922 5,697,164
95,223 24,639

2t_7 .567 -638 27 .833.190
JLsp46J33 3J44s93

l=Lgo4.63t 3254!Afr

(a) customers' ztccounts are commingledl in a single cash pool account and basket of financialinstruments.

Atl fufure conhacts outstzmdin g at year end 2014 under customersr portfolio mature during thefir'st quarter of 2015 (future contracts outstanding at year end 201:f under customers portfoliomature during the first querter of 2014).1-F

Cash on hand
Current account.with the Central Bank of Lebanon
Current accounts with corresprondents
Term placements with banks
Cash and cash equivalents

Cash cn hand
Invesfinents and current accounts with banks and

finan cial institutions
Nominal value of credit balance with omnibus accounts (b)

Due to banks and thnancial institutions
Dif[erence of exchange
Custonrers portfolio - omnibus account (a)

Total c:nstomers' accounts atfafu value

t4



For stock trading the company's c.lients .?ioty apply contract for diflerence (cFD), such acontract is an equity duivative that allows investors to specularte on share price movements,without the' need for oumership of ttre underlying shares, hence attowing investors to take loneor short por;itions. 'rvwDrvrr ru tcutv lurle

client's accounls incluLde an aggre value balance of around LBpl.04billionrelating to board members and relate ecember 31,2014[,nnZ.:Uilion in 2013)including arlcounts with proxy to ma

(b) rhis caption represents the aggregaternominal value of customersi ount::eflected irr its fair value in a-separate caption under liabilil ownaccounts. 1 lers' positions were negative at year t theflompany' ' illion provision for aouultfl receivables were allocated to them as atl)ecember 3 >r to Note 7).

(a) lt'air Value olf Financial Instruments

Fa for which ari asset could be exchangedlcn rfties in an arm,s length transaction.ari res and fair I,alue estiniates.

,or a liability settled between
Consequently differences can

Financial insfuments are :reflected in the financial statements according to their classifications,in lccordance.with IFRS 9,

(b) Credit Risk:

's bank balances and receivables balances. Cash
good rating. Balanoes under assets are reflected
according to previous experience and current

(c) Market Risk:

Market risk includes cwrency risk and irrterest rate risk:

Currency Risk
cutrency risk iis the risk that the value of a financial instrument wil.l fluctuate due to changes infiln:ign exchange notes.

The Company is not exposed to cun:ency risk since most of it.s assets and liabilities aredenominated i'U.S. Dollars and in Lebz*resl r ounds.

Interest Rate R,isk
The Company is exposed to various risks associated with the ei:fects of fluctuations in thepreYailing levells of market j.nterest rates on its interest generating as5sts.

l5



(d) L,iquidity Risk

(e) Capital Rislt Management

The compary mTag.es its capital to ensure the company's ability to continue as a goingconcem' whijle maximizinLg the return through the optimization of tlhe debt and equity balance.
The Company manages the capital structure and makes the ner;essary revisions, in light ofclLanges in the economics of the business and the market conditions, and the risk characteristicsof'operations and underly'ing assets. 'fhe company's overall strategy remains unchanged from2(tt4.

The finemcial statenlents for the year ended December 3r,2014 were app,roved for issuance on May 20by the General Manager.

l6


